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Global Player: Offices on 5 Continents
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Climate Neutral Services

Climate Neutral References
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The Creation of Market Solutions

Kyoto Protocol: Included carbon credit market for offset ting :
Engage the developing world
Help them build a low carbon economy
Safety valve for European Trading Scheme (ETS)
Optimise investment in emission mitigation

Parallel voluntary market created

To allow non-ETS companies to adopt a similar approach for corporate
responsibility reasons

To provide a framework for smaller or more innovative offsetting
projects

Cycle of enthusiastic uptake, consolidation, maturity

Voluntary offsetting is not simply a mathematical exercise in tonnes
of carbon. Its greater value lies in its potential to drive change,
raise awareness and support continuous improvement.

© First Climate | Peter Walsh ﬁ rStCI | mateg



A Carbon Management Strategy

Calculate your emissions

Develop your climate strategy

Reduce and avoid the avoidable emissions

Offset the unavoidable emissions

Communicate your engagement
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Climate Neutrality | Concept
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Climate Neutral Services

First Climate‘s Current Project Portfolio - Statistics
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A Sample of First Climate Emission Reduction Projec  ts
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Project Example: Household Biogas Tamil Nadu

Project Background

Project region is a Tsunami affected area in Nagapattinam
District, Tamil Nadu

Inefficient wood-fired and kerosene stoves used for cooking

Solid excreta of the livestock is dumped in open area
surrounding the households and is used as manure for
agricultural activities

Open dumping of livestock excreta leads to considerable
methane emissions
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VER Project Standards

Gold Standard

VER+

VCS

Organisation

Gold Standard Foundation
(WWEF led)

TUOV Sud

Climate Group, IETA, WBCSD

Coverage

High, ,Highest Quality VER-
Standard*

Globally well-known

High, developed in transatlantic
stakeholder process

Basic Parameters

Strong focus on positive effects on
the environment and sustainability
benefits

Only renewable energy and energy
efficiency projects

High reliance on CDM
methodologies

Largely in line with UNFCCC
requirements for JI / CDM projects

Proof of eligibility, additionality,
permanence, exclusivity,
avoidance of double-counting

High reliance on CDM
methodologies

All types of emission reduction
projects eligible

Criteria: real, additional,
measurable, permanent,
independently verified

Lower reliance on CDM
methodologies

Registries

>

THE BANK OF NEW YORK MELLON
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Who is Offsetting?

e Sectors
* Private sector (79%) - Financial, services, transport, media, legal, energy
* NGO's (13%)
* Public sector: increasing
e Countries
 First Tier: Britain
» Second Tier: France, Netherlands, Scandinavia, Germany
e Third Tier: USA, Australia
o Italy?
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Offsetting volumes
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Offsetting Buyer Locations?
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Why are they Offsetting?
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What are they Offsetting?
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Why engage in voluntary offsetting?

O‘ow Business Va/(,G

Socially Responsible
Investments

Sustainability Ratings

Management of
off-balance sheet risks

Engage with local communities

A high standard of
environmental stewardship
aligns with brand
values of quality

and excellence War for talent
Preferred employer

Employee pride and
motivation
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High CO2 awareness
in society

Green commerce
Sustainable lifestyles
Tender requirements

Qeduw Energy c, S

Rising energy and
raw material awareness

Internalize carbon costs
Develop expertise in carbon
management
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